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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Fugees Family, Inc.

Opinion

We have audited the financial statements of Fugees Family, Inc. (the “Organization”), which
comprise the statement of financial position as of June 30, 2023, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Organization as of June 30, 2023, and the changes in its net assets and
its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (“GAAS”). Our responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Financial Statement section of our report. We
are required to be independent of the Organization and to meet our other ethical responsibilities,
in accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Other Matter

The financial statements of the Organization for the year ended June 30, 2022, were audited by
another auditor who expressed an unmodified opinion on those statements on January 3, 2023. The
summarized comparative information presented herein as of and for the year ended June 30, 2022,
is consistent, in all material respects, with the audited financial statements from which it has been
derived.

Responsibilities of Management for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of a financial statement that is free from material misstatement, whether due to
fraud or error.




In preparing the financial statement, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Organization’s ability to continue as a going concern for one year after the date that the financial
statements are issued.

Auditors’ Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization’s internal control. Accordingly, no such
opinion is expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Marslall Jone

Atlanta, Georgia
February 21, 2024



FUGEES FAMILY, INC.

STATEMENTS OF FINANCIAL POSITION

June 30, 2023 and 2022

2023 2022

ASSETS
Current Assets

Cash and cash equivalents $ 5,432,389 $13,650,571

Accounts receivable 229,477 360,750

Prepaid expenses - 1,000
Total Current Assets 5,661,866 14,012,321
Property and Equipment, Net 2,337,367 164,611
Other Assets

Right of use lease asset 122,526 -

Investments 13,758,323 4,089,265
Total Other Assets 13,880,849 4,089,265
TOTAL ASSETS $21,880,082 $ 18,266,197
LIABILITIES
Current Liabilities

Accounts payable and accruals $ 814,697 § 180,452

Lease liability, current portion 66,300 -

Notes payable, current portion 62,131 60,002
Total Current Liabilities 943,128 240,454
Non-Current Liabilities

Lease liability, net of current portion 51,126 -

Notes payable, net of current portion 2,377,867 2,439,998
Total Non-Current Liabilities 2,428,993 2,439,998
TOTAL LIABILITIES 3,372,121 2,680,452
NET ASSETS

Net assets without donor restrictions 18,157,961 15,235,745

Net assets with donor restrictions 350,000 350,000
TOTAL NET ASSETS 18,507,961 15,585,745
TOTAL LIABILITIES AND NET ASSETS $21,880,082 $ 18,266,197

These financial statements should be read only in connection with the
accompanying independent auditors’ report and notes to financial statements.



FUGEES FAMILY, INC.
STATEMENTS OF ACTIVITIES

For the Years Ended June 30, 2023 and 2022

Net Assets
Without Net Assets
Donor  With Donor Total Total
Restrictions  Restrictions 2023 2022
Revenues
Foundation grants $ 3,056,665 $ - $ 3,056,665 $ 1,676,365
State funding 29,067 - 29,067 385,990
Individual and business contributions 1,259,595 - 1,259,595 10,437,833
Gain/(loss) on investment 1,300,090 - 1,300,090 (159,360)
Management fee income 84,864 - 84,864 310,940
Program revenue 103,500 - 103,500 30,000
Investment income 281,418 - 281,418 -
Other income 70,761 - 70,761 -
Gain on sale of property and equipment - - - 2,129,353
Total Revenues 6,185,960 - 6,185,960 14,811,121
Expenses
Program services
Academy 922,063 - 922,063 1,739,211
Soccer and summer 20,810 - 20,810 47,395
Supporting services
Management and general 2,257,445 - 2,257,445 1,494,446
Fundraising 63,426 - 63,426 64,047
Total Expenses 3,263,744 - 3,263,744 3,345,099
Change in Net Assets 2,922,216 - 2,922,216 11,466,022
Net Assets-Beginning of Year 15,235,745 350,000 15,585,745 4,119,723
Net Assets-End of Year $ 18,157,961 $ 350,000 $ 18,157,961 $ 15,585,745

These financial statements should be read only in connection with the

accompanying independent auditors’ report and notes to financial statements.



FUGEES FAMILY, INC.
STATEMENTS OF FUNCTIONAL EXPENSES
For the Years Ended June 30, 2023 and 2022

2023 2022

Program Services Supporting Services
Soccer and Management Total Total
Academy Summer and General Fundraising Expenses Expenses

Functional Expenses

Advertising $ 5,156 $ 122 $ 49,589 $ 12,488 $ 67355 $ 92,538
Campus Funding - - 434,873 - 434,873 294,213
Contract labor 50,305 - 604,420 42,415 697,140 544,579
Depreciation 39,665 - - - 39,665 15,804
Dues and subscriptions 350 4,405 1,900 - 6,655 4,727
Employee benefits 100,481 - 115,172 - 215,653 213,766
Equipment 4,375 - 44,077 - 48,452 6,699
Insurance 10,283 - 19,676 - 29,959 21,284
Interest expense - - 97,795 - 97,795 -
Lunch 28,433 272 4,647 241 33,593 90,238
Meals, entertainment, travel - - 132,931 3,243 136,174 90,187
Miscellaneous 1,684 1,907 6,252 - 9,843 27,972
Salaries and payroll tax 502,407 6,850 592,834 - 1,102,091 1,424,593
Property tax - - - - - 9,881
Rent 78,530 - 27,409 - 105,939 142,384
Service fees 311 363 8,885 2,941 12,500 2,754
Staff development 2,204 - 13,256 - 15,460 2,237
Supplies 48,328 - 43,688 - 92,016 178,337
Technology 7,345 382 49,795 2,098 59,620 76,455
Transportation 41,225 - 10,246 - 51,471 106,451
Uniforms 981 6,509 - - 7,490 -
Total Functional Expenses $ 922,063 $20,810 $ 2,257,445 $ 63,426 $3,263,744 $ 3,345,099

These financial statements should be read only in connection with the
accompanying independent auditors’ report and notes to financial statements.



FUGEES FAMILY, INC.

STATEMENTS OF CASH FLOWS
For the Years Ended June 30, 2023 and 2022

2023 2022
Cash Flows Provided (Used) by Operating Activities
Change in net assets $2,922,216 $ 11,466,022
Adjustment to reconcile the changes in net assets
to net cash provided by operating activities:
Depreciation 39,665 15,804
Right of use asset, net of lease liability 4,900 -
(Gain)/loss on investment (1,300,090) 177,462
(Gain) on sale of property and equipment - (2,048,381)
Decrease (increase) in assets:
Accounts receivable 131,273 (340,984)
Prepaid expenses 1,000 (1,000)
Increase in liabilities:

Accounts payable and accruals 634,245 43,671
Net Cash Provided By Operating Activities 2,423,209 9,312,594
Cash Flows Used by Investing Activities

Purchases of property and equipment (2,212,421) (159,659)

Purchases of investments (8,368,968) (3,858,725)

Proceeds from the sale of property and equipment - 4,116,308

Proceeds from the sale of investments - 37,107
Net Cash (Used In) Provided By Investing Activities (10,581,389) 135,031
Cash Flows Used Financing Activities

Payments on notes payable (60,002) (152,500)

Proceeds from notes payable - 2,500,000
Net Cash (Used In) Provided By Financing Activities (60,002) 2,347,500
Net (Decrease) Increase in Cash and Cash Equivalents (8,218,182) 11,795,125
Cash and Cash Equivalents - Beginning of Year 13,650,571 1,855,446
Cash and Cash Equivalents, End of Year $ 5,432,389 $ 13,650,571

These financial statements should be read only in connection with the
accompanying independent auditors’ report and notes to financial statements.



FUGEES FAMILY, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 1 - DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION

Description of Business

Fugees Family, Inc. (“the Organization”) is a non-profit organization that began operations in
2005, incorporated under the laws of the state of Georgia. The Organization provides year-round
soccer, after-school tutoring, a private academy, and an academic enrichment camp to 72 child
survivors of war.

Basis of Presentation

The Organization prepares its financial statements in accordance with accounting principles
generally accepted in the United States of America (“GAAP”), which involves the application of
accrual accounting; consequently, revenues and gains are recognized when earned and expenses
and losses are recognized when incurred.

Net assets and revenues, and gains and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, the net assets of the Organization and changes therein
are classified as follows:

Net assets without donor restrictions - represents net assets that are not restricted by donor-
imposed stipulations and are available for support of operations and other expenditures.

Net assets with donor restrictions - represents net assets whose use by the Organization subject
to stipulations imposed by donor. Some donor restrictions are temporary in nature; that either
expire by passage of time or can be fulfilled and removed by actions of the Organization
pursuant to those stipulations. Other donor restrictions are perpetual in nature that neither
expire by passage of time nor can be fulfilled or otherwise removed by actions of the
Organization.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that may affect the financial statements. Accordingly, actual results
could differ from those estimates.

Cash and Cash Equivalents

For purpose of the Statements of Cash Flows, the Organization considers all highly liquid
investment instruments purchased with a maturity of three months or less to be cash equivalents.

(Continued)



FUGEES FAMILY, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property and Equipment

Fixed assets are stated at cost. Depreciation is calculated using the straight-line method over the
five-year estimated useful lives of the assets. Additions and major improvements to existing assets
are capitalized. Minor improvements, maintenance, and repairs are charged to expense as incurred.
Depreciation expense was $39,665 and $15,804 for the years ended June 30, 2023 and 2022,
respectively.

Income Taxes

The Organization is a not-for-profit organization exempt from federal income taxes under Internal
Revenue Code Section 501(c)(3). However, income from certain activities not directly related to
the Organization’s tax-exempt purpose is subject to taxation as unrelated business income.

The Organization only recognizes the tax benefit from an uncertain tax position taken or expected
to be taken in a tax return if the tax position is more likely than not to be sustained upon an
examination, based on the technical merits of the position. Management has analyzed tax positions
taken for filings with the Internal Revenue Service and all state jurisdictions where the
Organization operates. Management believes that income tax filing positions would be sustained
upon examination and does not anticipate that any adjustments would result in a material adverse
effect on the Organization’s financial condition, results of operations, or cash flows. Accordingly,
the Organization has not recorded any reserves, or related accruals for interest and penalties for
uncertain income tax positions at June 30, 2023.

The Organization is subject to routine audits by taxing jurisdictions; however, there are currently
no audits in progress for any tax periods. The Organization believes it is no longer subject to
income tax examinations for fiscal years prior to June 30, 2020.

Unconditional Contributions

Contributions received are recorded as increases in net assets without donor restrictions or net
assets with donor restrictions, depending on the existence and/or nature of any donor restrictions.
Contributions that are restricted by donors are reported as increases in net assets without donor
restrictions, if the restrictions expire in the reporting period in which the contributions are
recognized. All other donor-restricted contributions are reported as increases in net assets with
donor restrictions, depending on the nature of the restrictions. When restrictions expire (that is,
when a stipulated time restriction ends or purpose restriction is accomplished), net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the
Statements of Activities as net assets released from restrictions.

(Continued)



FUGEES FAMILY, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Functional Allocation of Expenses

The costs of providing various programs and activities have been summarized on a functional basis
in the Statements of Functional Expenses. Accordingly, certain costs have been allocated among
the programs and supporting services benefited. The allocation has been made based on
management's best estimate of the actual resources used in those areas. Depreciation and
occupancy are based on square foot, whereas salaries and benefits and other expenses are based
on time and effort.

UPMIFA, ASC 9558-205 and Endowment Funds

Endowment funds are subject to the restrictions of gift instruments, which require that the principal
be invested in perpetuity. Income, expenses, and realized and unrealized gains and losses of the
endowment funds are classified as either assets without donor restriction or assets with donor
restrictions based on donor stipulations or because the income distributed from these funds is
restricted to specific purposes.

The Organization accounts for endowment gifts under donor stipulations or the Uniform Prudent
Management of Institutional Funds Act (“UPMIFA”) as enacted in the State of Georgia. From
time to time, due to unfavorable market fluctuations, the fair value of the assets associated with
individual donor restricted endowment funds may fall below the level that donors provided. In
Accordance with generally accepted accounting principles, the difference between the fair value
of the fund and the amounts provided by the donor are reported in net assets without restriction.
As of June 30, 2023 and 2022, the fair value of assets associated with individual donor restricted
endowment funds exceeded original donor contributed amounts (see Note 5).

The Organization’s investment policy attempts to provide a predictable stream of funding to
programs supported by operations as well as endowment donations. Endowment assets include
those assets of donor-restricted funds that the Organization must hold in perpetuity. Assets are
invested in a manner that is intended to produce results that meet or exceed the respective
benchmark while assuming a moderate level of investment risk. Actual returns in any given year
may vary from this amount. To satisfy its long-term rate-of-return objectives, the Organization
relies on a total return strategy in which investment returns are achieved through both capital
appreciation (realized and unrealized) and current yield (interest and dividends). The Organization
targets a diversified asset allocation to achieve its long-term return objectives with prudent risk
constraints.

(Continued)



FUGEES FAMILY, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
UPMIFA, ASC 9558-205 and Endowment Funds (Continued)

The Board has interpreted UPMIFA as seeking over the long-term, the preservation of the fair
value of the original gift as of the gift date of the donor-restricted endowment funds, absent explicit
donor stipulation to the contrary. As a result of this interpretation, the Organization classifies as
assets with donor restrictions (a) the original value of gifts donated to the permanent endowment,
(b) the original value of subsequent gifts to the permanent endowment, and (¢) accumulations to
the permanent endowment made in accordance with the direction of the applicable donor gift
instrument at the time the accumulation is added to the fund.

In accordance with UPMIFA, the Organization considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The Organization’s purpose and the donor-restricted endowment fund

General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments

Other resources of the Organization

The Organization’s investment policies

Revenue Recognition

The Organization’s revenue recognition policies are as follows:

Grant Support — Grant support consists of cost-reimbursable grants which are conditioned upon
certain performance requirements and/or the incurrence of allowable qualifying expenditures.
Amounts received are recognized as revenue when the Organization has incurred expenditures in
compliance with specific contract or grant provisions.

Contributions — Contributions are recognized when cash, other assets, an unconditional promise
to give, or notification of a beneficial interest is received. Conditional promises to give are not
recognized until the conditions on which they depend have been substantially met or the donor has
explicitly released the restriction.

(Continued)
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FUGEES FAMILY, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition (Continued)

Program Revenue — Program revenue consists of amounts derived from a signed contract with a
customer. The Organization considers transactions in which each party directly receives
commensurate value to be exchange transactions. For such transactions, revenue is recognized
when the organization satisfies a performance obligation by transferring a promised good to, or
performing a service for, a customer. The amount of revenue recognized reflects the consideration
management expects to receive in exchange for the services or products. The Organization has
determined that it has a right to consideration from a customer in an amount that corresponds
directly with the value to the customer of the Organization’s performance completed to date.

Risks and Uncertainties

The Organization maintains its cash and cash equivalent balances in financial institutions located
in central Ohio. Interest-bearing and non-interest-bearing accounts are insured up to a coverage
limit of $250,000. As a result, the Organization may from time to time, have balances that exceed
the insured limit.

Subsequent Events

Management has evaluated subsequent events through the date of this report, which is the date the
financial statements were available to be issued.

NOTE 3 - PROPERTY AND EQUIPMENT

A summary of property and equipment is as follows for the years ended June 30:

2023 2022

Computers and equipment $ 41,534 $ 41,534

Furniture and fixtures 21,980 21,980

Buses 291,535 225,005

Buildings 719,350 -

1,074,399 288,519

Less: Accumulated depreciation (289,280) (249,617)

Plus: non-depreciable work in process 980,848 125,709
Plus: non-depreciable land 571,400

$ 2,337,367 $ 164,611

—11 -



FUGEES FAMILY, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 4 - NOTES PAYABLE

Long-term debt is as follows at June 30:

2023 2022

Note payable to PNC Bank, payable in 180 monthly
installments of $7,502, including principal and
interest at a fixed interest rate of 3.44% beginning
July 2022; the loan will mature in June 2037 with a
final payment of any outstanding principal and
accrued interest, and is secured by first position on all
business assets. $1,461,692 $ 1,500,000

Note payable to PNC Bank, payable in 180 monthly

installments of $5,648, including principal and

interest at a fixed interest rate of 4.59% beginning

July 2022; the loan will mature in June 2037 with a

final payment of any outstanding principal and

accrued interest, and is secured by first position on all

business assets. 978,306 1,000,000

Less: Current portion (62,131) (60,002)
$ 2,377,867 $ 2,439,998

Future maturities of long-term debt for each year through maturity as of June 30, 2023, are as
follows:

For the years ended June 30 Amount
2024 § 62,131
2025 64,869
2026 67,457
2027 70,149
2028 72,719
Thereafter 2,102,673
Total $ 2,439,998

- 12 -



FUGEES FAMILY, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 5 - ENDOWMENT FUNDS

Investment Policies

The Board of Trustees is charged with the responsibility of managing the endowment assets of the
Organization. The Organization has adopted investment and spending policies approved by the
Board of Trustees. These investment and spending policies allow for endowment assets to generate
a long-term total rate of return, within reasonable levels of risk, which will provide sustainable
distributions to support the intended mission. Currently, the funds are invested in a variety of
mutual funds in order to provide maximum diversification.

Spending Policies

The Organization has a policy of expending 4.5% of the balance of investments from the Goizueta
endowment fund as of the year then ended.

Composition of endowment net assets by type of fund as of June 30, 2023 and 2022, was as
follows:

Net assets
without Net assets
donor  with donor

restrictions  restrictions Total

Endowment Funds
Goizueta $ - $350,000 $350,000
Total Endowment Funds $ - $350,000 $350,000

NOTE 6 — INVESTMENTS IN MARKETBALE SECURITIES

Investments in marketable securities and mutual funds held by the Organization consist of the
following as of June 30:

2023 2022
Corporate bonds $ 217,407 $ 1,007,218
Mutual funds 3,592,217 904,876
Stocks 9,948,699 1,128,164
Exchange traded funds - 1,049,007
Total investments $ 13,758,323 $ 4,089,265

— 13-



FUGEES FAMILY, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 7 - FAIR VALUE MEASUREMENT

GAAP establishes a framework for measuring fair value. That framework provides a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities and the lowest priority to unobservable inputs. The three levels of the fair value
hierarchy under GAAP are described below:

Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Organization has the ability to access.

Level 2 — Inputs to the valuation methodology include:
¢ Quoted prices for similar assets or liabilities in active markets;
¢ Quoted prices for identical or similar assets or liabilities in inactive markets;
e Inputs other than quoted prices that are observable for the asset or liability;
e Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation techniques
used need to maximize the use of observable inputs and minimize the use of unobservable inputs.
Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used on June 30, 2023 and 2022.

Stocks and Mutual funds: Valued at the net assets value of shares held by the Organization at year
end.

The methods described above may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, while the Organization believes
its valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.

All of the Organization’s financial instruments measured at fair value consist of assets which are
valued using Level 1 inputs as of the years ended June 30, 2023 and 2022.

—14-



FUGEES FAMILY, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 8 - ADOPTION OF NEW ACCOUNTING STANDARD

FASB issued Accounting Standards Codification Update 842 (ASC 842), which is a
comprehensive change for lease arrangements. This new standard requires the recognition of a
right-of-use asset and a lease liability based on the present value of the remaining lease payments.
The FASB decided that lessees will classify a lease as either a financing lease or an operating
lease, based on whether the arrangement is effectively a purchase of the underlying asset. Leases
that transfer control of the underlying asset to a lessee are classified as finance leases; lessees will
classify all other leases as operating leases. In an operating lease, a lessee obtains control of only
the use of the underlying asset, but not the underlying asset itself The Organization adopted ASC
842 for the year ended June 30, 2023, and thus changed its method of accounting for leases.

The Organization leases office space under a long-term non-cancelable operating lease. The lease
expires in 2025.

The weighted-average discount rate is based on the discount rate implicit in the lease. If the implicit
rate is not readily determinable from the lease, the Organization estimates an applicable
incremental borrowing rate. The incremental borrowing rate of 4.02% was estimated using the
average of the interest rates on the Organization’s long-term debt.

Total right-of-use assets and lease liabilities at June 30, 2023, were $122,526 and $117,426,
respectively.

The future minimum lease payments, including imputed interest, under noncancelable operating
leases with terms greater than one year as of June 30, 2023, are as follows:

Year Ending June 30 Amount
2024 $ 61,200
2025 56,100
Total $117,300

—15-



FUGEES FAMILY, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 9 - RELATED PARTY TRANSACTIONS

During the year ended June 30, 2021, the Georgia location of the Organization obtained charter
school status and became a separate entity called Georgia Fugees Academy Charter School
(“GFACS”). As a result, a management agreement was created whereby the Organization provides
management and fundraising services to GFACS in exchange for compensation. The Organization
received management fees from GFACS totaling $84,864 and $310,940 for the years ended June
30, 2023 and 2022, respectively. The Organization also made contributions to GFACS totaling
$434,873 and $294,213 for the years ended June 30, 2023 and 2022, respectively. The
Organization had receivables due from GFACS totaling $148,708 and $222,440 for the years
ended June 30, 2022 and 2021, respectively.

NOTE 10 - LIQUIDITY AND AVAILABILITY OF RESOURCES

The following reflects the Organization's financial assets as of the Statements of Financial Position
date, reduced by amounts not available for general use within one year of June 30, 2023 and 2022,
because of contractual or donor-imposed restrictions or internal designations. Amounts not
included below include investment amounts set aside by the Board of Trustees for growth and
sustainability of the Organization that could be drawn upon if the Board of Trustees approves the
action.

The following represents the financial assets available to meet cash needs within one year as of
June 30:

2023 2022
Cash and cash equivalents $ 5,432,389 §$13,650,571
Accounts receivable 229,477 360,750
Less: donor restrictions (350,000) (350,000)
Financial assets available for general expenditures $5,311,866 $ 13,661,321

NOTE 11 - RETIREMENT PLAN

The Organization sponsors a 403(b) plan that covers eligible employees. All employees who
normally work more than 20 hours a week, are considered eligible to participate in this plan as of
their hire date. Employees who normally work less than 20 hours a week are eligible to participate
in the plan after completing a year of service.

(Continued)
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FUGEES FAMILY, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 11 - RETIREMENT PLAN (Continued)

The plan provides for elective salary deferrals for eligible employees. The Organization might
make a discretionary matching contribution equal to a uniform percentage or dollar amount of
employee elective deferrals.

Participants’ contributions vest immediately and may be withdrawn upon attainment of 59 and '2
years of age or upon the participants’ death, disability, or separation from service. The vested
percentage attributable to the Organization’s matching contributions and nonelective contributions
are determined according to the following schedule:

Years of Service Percentage Vested
Less than 2 0%
20%
40%
60%
80%
100%

(o) RNV, N SRS T \O)

For the years ended June 30, 2023 and 2022, the Organization’s contributions to the plan totaled
$7,687 and $0, respectively.

The notes to financial statements should be read only in connection
with the accompanying financial statements and independent auditors' report.
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